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The Problems around the Nabucco Project : an expert opinion. 

Last autumn Joint Eurasian Expert Network (JEEN) conducted the survey among experts on Nabucco project. Experts from Europe, Russia and the CIS countries took part in the survey and submitted their views on the issues that we believed to be the most relevant in connection with project Nabucco. 

Based on the survey results, we prepared an analytical report on the prospects of the project Nabucco, published at our website (j-een.com), including the English version. 
The results of the poll allow to make several important conclusions that I would like to present today: 

First. Expert opinions on the major and minor suppliers of gas for the Nabucco project are very different. Most experts believe that the real major suppliers could be Turkmenistan, Azerbaijan, and Iraq. However some experts believe that the key supplier is Turkmenistan, and some - Azerbaijan. At the same time, it is highly doubtful for them that both countries will co-operate in the project given the certain tensions between two countries. Among the secondary potential suppliers Iran, Iraq, and Egypt are considered. But it should be mentioned that their participation is far from being cleared out given the unsolved Iranian nuclear crisis. 

Second. Experts clearly identified political and economic components of the project Nabucco, while mentioning that the political component prevails. In particular, as political constituents were identified: those affected during the recent "gas war" Russia's reputation as a gas supplier for Europe and the tough need to diversify gas supplies to the EU, the continuing influence of Russia in the European zone of interest in the former Soviet Union. In this regard, it is noted that the EU aims to curb the activity of Moscow, reviewing the EU Member States and their neighbors on the prospects of Nabucco, as well as trying to draw into its sphere of influence Turkmenistan and the influence on the Russo-Azerbaijani dialogue. It is also important to mention that Turkmenistan has got some political benefits of the project Nabucco - softening the position of the EU and U.S. to Ashgabat. Among economic components, experts identified the need to ensure a stable supply of EU gas from Central Asia and Southern Caucasus, the lack of reliable data on gas reserves in Turkmenistan, as well as on the resource base for the whole project. The experts also noted that the launch and operation of the pipeline at full capacity will not reduce gas dependence from Russia. However, some experts believe that Nabucco project has the potential to become quite profitable. Others believe that the economic prospects of Nabucco are rather poor, including on the grounds that the funds for construction have not yet accumulated, and the prospects of investment raise serious doubts. 

There is also an unanswered question to what extent the factor of the relationship between Azerbaijan and Turkmenistan will have an impact on the realization of the Nabucco project? 
Third. Some experts believe that the relationship between Azerbaijan and Turkmenistan in terms of their impact on the realization of the Nabucco project plays a key role - without them the settlement of the Trans-Caspian gas pipeline construction is virtually impossible. In addition, Azerbaijan can block access to the transit of Turkmen gas. In this regard the pipeline project from Turkmenistan through Iran is closely connected to the Iranian nuclear problem as an element of bargaining in the issue of pipeline politics. If the EU, America and Iran reach an agreement Nabucco will have a chance to become a real project. Experts believe that the countries interested in gas supply will try to reconcile Ashgabat and Baku. Meanwhile, there is the view that the development of the project will move forward regardless the settlement of the dispute between Baku and Ashgabat. There is another point of view: the contradictions between Azerbaijan and Turkmenistan will remain serious as long as they do not see a real prospect of the implementation of Nabucco. 

Fourth. Most experts believe that the factor of competition between projects Nabucco and South Stream is very substantial and could have a crucial impact on the project Nabucco, especially after the signing of the Russian-Turkish agreement on the project South Stream on Aug. 6, 2009. The experts note that resource and financial base of the project South Stream is more real. Although competition between the two projects may in fact lay not in that part which deals with the purchase of gas transported on the two systems in Europe (although it is believed that at a time when gas for the two systems is delivered in the same EU countries the competition is very likely), but the factor of competition there is in the part which deals with the identification of resources for these two projects, as well as among traders. Experts also point to Russia's desire to maintain control over Central Asian gas resources and the impact on the countries of Central and South-Eastern Europe, Turkey's desire to use the Nabucco project in an uneasy dialogue with the EU on its membership and the desire to diversify its energy risks; option to replace with the project South Stream pipeline into Turkey for the transit potential of Ukraine (very problematic), which actively opposes Russia, ready to go for that at substantial costs, the EU's efforts aimed at "correcting" the project South Stream (eg, from Bulgaria) and to promote Project Nabucco (signed July 13, 2009 in Ankara, the intergovernmental agreement on the Nabucco). In addition, it was felt that both the project and Nabucco, and "South Stream" may remain unfulfilled. 

Fifth. Experts believe that the Nabucco project can not guarantee the energy security of Europe, but in general it can be strengthened. Among the main causes of questionable "efficiency" of the draft experts point out the insignificance of the volume of gas that can be delivered by pipeline Nabucco; unstable political situation in potential supplier countries and transit countries, the unsettled relations between some of them, Russia's political influence, resisting the implementation of the Nabucco project; uncertain status of the Caspian Sea, the technical difficulties associated with the project, the risks associated with multi-pronged trade-economic orientation of the countries participating in the project. In order for the Nabucco pipeline a reality, it is necessary to justify its mandated Europe hopes to ensure a reliable supply of gas, bypassing Russia. This is possible only in the formation of space security in South Caucasus and Central Asia, which means increasing the influence of the EU in these regions. 
Sixth. Expert opinions on the stabilizing / destabilizing effect of the Nabucco project to the country through which he may be held, once again divided. Thus, some experts believe that the participating countries have been involved in the standoff between Russia and the West, risk their stability. "Sponsors" to ensure stability in this case would not serve Russia and the EU and the U.S. There is a viewpoint according to which, the project may cause only a destabilizing effect in the Caspian region, does not exclude the physical effects on the pipeline, etc. Some experts believe that the project will have a stabilizing effect, especially in Turkey and the EU. But in general, experts noted the multiplicity of factors that could affect the stability of the participating countries, including the possible benefits from exploitation of Nabucco, the interests of elites, as well as the need to take into account the overall political situation in the countries through whose territory may be held pipeline. 

Seventh. Experts agreed that today as well as in the close future there will be no alternative to natural gas as one of the most environmentally friendly fuels. Moreover, the experts noted that the role of natural gas in the world and Europe in particular, is growing steadily. Not the last role in the discussions around the issue of energy security of Eurasia plays an artificial problem of politicization of security of supply. The experts also noted that alternative sources of energy do not have those volumes in which this gas is used, or they are more costly or less environmentally friendly, etc. Thus, the problem is different: the need to find alternative sources of gas (and not an alternative to the very gas as fuel) and the modernization of methods of gas and its derivatives, the search for new ways to transport and delivery to consumers. But experts point out that new ways of transportation in the foreseeable future will not be able to compete with pipelines. 
In conclusion, it should be noted that the Nabucco project is still current international politico-economic problem, is the focus of attention of professional experts. However, this clearly to the fore the fundamental differences in the approaches of experts - some experts still consider the prospects of the economy through the prism of political confrontation between Russia and the West. At the same time becoming increasingly important pragmatic approach, based on the analysis of economic factors specific project - Nabucco. Truth should be sought between these two poles - the Nabucco project can not be divorced from political and economic issues surrounding him. The survey showed that the Nabucco project was part of bargaining, not only in relations between Russia and Europe, but also the bilateral relations of a number of countries and even regions. Through the efforts of politicians and economists, he became an integral part of the problem of energy security of Europe and a number of potential transit countries and countries-suppliers. It is for this reason, to evaluate prospects for the realization of the Nabucco project is extremely challenging and important task, especially in a changing political and economic reality, when the cover all the factors affecting the analysis, it is not possible. 
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